Climate Goals and Sustainable Business
in the context of GHG emissions

reduction
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2015 / United Nations call to action with 17 Sustainable
Development Goals (SDG)

Essentlal 2015 / the Paris Agreement adopted by 196 countries,

goal to limit global warming to 1.5°C
Global & EU
Plans

2020 / European Green Deal net-zero by 2050

2021 / FIT55 - reduce emissions by 55%, 2030

(compared to 1990 levels)




July 2023 update

MSCI &

The MSCI Net-Zero Tracker

iodic report on progress by the world's
w inc | & Q

The world’s global
emissions in 2023
are
~60.2 GT CO2e

10 000 listed companies - 11.2 GT
1.5°Creached by 2026 October 26
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Essential Tools
of EU

Disclosure directives and standards:

CSRD - Corporate Sustainability Reporting Directive
ESRS - EU Sustainability Reporting Standards (ESG reporting)
CSDDD - Corporate Sustainability Due Diligence Directive

Financing:
Public funding (EU investments and funds; national initiatives)
Financial sector (taxonomy, requirements of European Central bank)

Setting targets and guidlines:
Targets for emissions reductions set for different sectors,
industries.

Emission Taxes:

EU ETS - EU's Emissions Trading System (>152 bn. EUR from
2013)

CBAM - Carbon Border Adjustment Mechanism (2023-2026) for
iron, steel, cement, aluminium, fertilizers and hydrogen.
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Listed SMEs and

o - Large companies balance ~ Other companies
Large publicinterest entities sheegt oo >5:20mn balance> 350K -€20mn

currently subject to the NFRD net turnovers €40mn net turnover> 700K- Non-EU companies

with over 500 employees employees> 250 €20mn
employees> 10-249

From 1 January From 1 January Hielni] &

From 1 Janu_ary 2024, with 2025, with 2026, with reports thn#ary 2(?(28,
reports due in 2025 reports due in due in 2027 éVI .regggs
2026 ue in

A new EU legal act obliging all companies within its scope to regularly
report on the impact of their activities on the environment, social and

the governance aspects. www.cdp.net
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Eventually the disclosure
requirements will affect all companies

in supply chains.
A

Scope 3 GHG
emissions:
Suppliers Code -emissions of
. of Conduct: products and
Due Dlllgence -human rights -services
system: -health & safety supplied
-supplier -environmental
questionnaires impact

-supplier audits
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e e Climate goals: SME's decarbonisation strategy

Understand your Create a workforce that With the declining cost of
baseline emissions Reduce emissions understands and values renewable technologies and various
and calculate your under your sustainable practices. incentives available, you can

corporate carbon company’s direct Invest in your employees gradually reduce your reliance on

footprint control T fossil fuels
T T Employee T
Calculate Optimise internal education & Transition to
Scope 123 processes training renewable energy

\ \ | |

| | | | |

Decarbonisation Set reduction Decarbonise your Adopt circular Regularly reassess
as a revenue targets supply chain economy and adapt strategies
generator principles
Set emissions Reduce your Scope 3 o Regular reassessment ensures

Decarbonization is reduction targets for emissions by choosing Eliminate waste and that your business not only
the opportunity of your company and sustainable suppliers pollution, circulate remains compliant but also

the century for value chain and implementing products and materials (at optimizes for the highest
businesses globally sustainability initiatives their highest value), and impact

regenerate nature

“The Climate Of Business #102 / Plan A

Source:
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Decarbonisation
Opinions of CEO’s in the Baltic companies
10th survey by ,,PWC"

Lithuania Latvia Estonia
Client | Client ————— Chent _————ny
saftisfaction 48 % 2% satisfaction I () % 60 % satisfaction ] 65 %
Automatisation/ 62 % AutomMalisalion] | — 56 9% G er_nissinns ——E— 50 %
digitalisation G2 % digitalisation I O % reduction goals e 13 9%
Employee _ B0 % Employee e 5() 9% Automatisation/ —— 49 %
engagement ; engagement e digitalisation I 73 O
GHG emissions a7 % GHG emissions =—_ 42 o4 Employee S 42 0,
reduction goals | reduction goals | 10% engagement =
Gender equalily gy 13 o 28 % Gender equality - g % 28 % Gender equality =E- 26 %
Refuse to Refuse to —— Hchusen E— 04 0
answer EE— A0 % answer I () %, answer W 41 %
Racial and _ 18 % Racial and _— g % Racial and 15 %
ethnic |- ethnic -7 % ethnic §29%

2 - = T g . [ T T 3 representiation T T 1
representation 0 50 40 60 80 representation 0 o0 40 60 80 4 0 50 40 60 80
rate rate

@ The company's long-term strategy @ The company's long-term strategy @ The company's long-term strategy
@ Personal plan of annual bonuses and long-term incentives @ Personal plan of annual bonuses and long-term incentives @ FPersonal plan of annual bonuses and long-term incentives

https://www.pwc.com/It/It/metine-imoniu-vadovu-apklausa/10-oji-lietuvos-imoniu-vadovu-apklausa/dekarbonizacija.html



‘f Sustainability reporting challenges or opportunities?

EU regulations
become strict

Growing pressure
from stakeholders

GHG Emissions data
collection &
calculation

Every job becoming

a climate job

Costs and expenses

Growing public
awareness,
greenwashing claims
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Carbon Offset vs
Saving emissions?

The power of saving emissions

’ Drive cost savings
‘ Build resilience

’ Fosterinnovation PLO W
ISSION
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Offsetting should not be seen as a substitute for emission
reduction or avoidance, but as a complement to it.

The potential of offsetting

Create an immediate impact

v Carbon offsetting allows for an instantaneous response to emissions

Fund essential projects

v Offsetting often channels funds to critical environmental and conservation
projects that rely on external funding
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Carbon projects: project types
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Waste Gas Recovery

MANY PROJECT TYPES

TwoO main groups:

« Emission reduction projects,
linked to the reduction in the use
of fossil fuels.

Removals projects, linked with
land use, with the potential of

natural ecosystems to sequester
CO,
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ISSUANCE OF
“CARBON CREDITS”
Carbon Standard

DEVELOPMENT OF PROJECT
DESIGN DOCUMENT (PDD)
Project developer

VERIFICATION
. e . VALIDATION
Validation/Verification L. .
Body (VVB) 2 Validation/Verification Body (VVB)
IMPLEMENTATION AND PROJECT REGISTRATION
MONITORING Carbon Standard (Verra, Gold
(MONITORING REPORT) Standard)

Project developer



& Preferred Ca rbon prOJeCtS :
by Nature- validation / verification
12:1"
Preferred by Nature offers carbon projects j n';ﬁﬂa}/ MQ}

validation/verification according to:

- Cold Standard
GOICI v, _ for the Global Goals

Standard

=4 VERIFIED CARBON
STANDARD




‘f Carbon projects: project types

Forestry

Agriculture

Grasslands

Wetland

Livestock &
manure

" | ;
) L’ \ K

NATURE
—  BASED
SOLUTIONS

GHG removals
Emission reduction

Emission avoidance

Energy

\/4 .
o Construction
Waste

Industrial
processing

Transport

Mining

Emission reduction




%’j Carbon projects: NBS-AFOLU types

AVOIDED EMISSIONS

*REDD+: Reducing Emissions from Deforestation and Degradation plus conservation,
sustainable management, and enhancement of forest stocks

¢ AC0GS: Avoided Conversion of Grasslands and Shrublands

REMOVALS

*ARR: Afforestation, Reforestation and Revegetation. Increase stocks
oIFM: Improved Forest Management. Increase stocks
eReduced Impact Logging
el ogged to Protected Forest
e Extended Rotation Age / Cutting Cycle
e ow-Productive to High-Productive Forest
eALM: Agricultural Land Management. Increase stocks/reduce emissions from soils
eImproved Cropland Management
eImproved Grassland Management
eCropland and Grassland Land-use Conversions
eWRC: Wetlands restoration and conversion
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memme Nature-based solutions types of projects only

Focusing on Agriculture, Forestry, and Other Land Use

mmmm Carbon removal projects shall be used (not avoidance)

= Afforestation, reforestation or revegetation

= Improved forest management (such as Reduced impact logging, Logged to protect
forest, Extension of rotation age or Low production to high productive forest)

= Agricultural Land Management (such as Improved Cropland\Grassland Management or
Cropland and Grassland Land-use Conversions)

= \Wetlands Restoration

Certified by credible verification scheme

= VERRA (in combination with CCB), Gold Standard or Plan Vivo.

= The list may not be conclusive and other schemes may be eligible Climate, Community
& Biodiversity Standards
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Carbon credits shall:

* represent genuine, additional, and permanent GHG emissions
reductions;

 be unique, measurable, entail no carbon leakage;
« be verified by a qualified and independent third-party verifier;

« be issued only after emissions reductions linked to the offset project
have occurred unless noted as otherwise per the applicable offset
standard or program;

« be retired within 12 months from the date of purchase;
« be stored and retired in an independent and credible registry;

« be supported by publicly available project documentation (e.g.
quantification methodologies as well as validation and verification
procedures);

« be issued after the offset project has demonstrated compliance with
other parameters of the verification scheme, including demonstration
of positive social impacts such as benefits to local beneficiaries or
contributions to SDGs, where applicable.




& Carbon credits

How to purchase carbon credits

[/
‘s
-
n>
. |

«
4,

4 Gold Standard - the credits can be purchased directly
at Gold Standard website.

Verified Carbon Standard - the largest offsetting

—7 VERIFIED CARBON scheme with their own market place where project
Y details can be found. These credits are mostly traded
STANDARD through recognized carbon traders (e.g. First Climate,

Climate Neutral Group).

v, Plan Vivo Standard - the list of products can be found
2% on their website, but the credits cannot be purchased
j PLAN VIVO directly from the website (acc. to coordinator details).

For nature, cimate and communities )

*specific serial number linked to purchased credits
*withdrawn from registry after purchase
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e Carbon Credits: ratings

~The Calyx Global Platform allows you to find carbon credit

i\
o ratings, dive into the research and find your way in the
Ca Iyx G I 0 ba I ever-evolving carbon market."

https://calyxglobal.com/

Approach:
analyze both (GHG) claim integrity
Sustainable Development Goal (SDG) impact.

By evaluating and rating GHG risk and SDG impact separately, you can more clearly identify the credits that align with
your goals.

»,Our carbon credit ratings and detailed analytics help
buyers invest in high-quality projects with real climate

O Sylvera mpact”

https://www.sylvera.com/

Approach:

All frameworks are peer-reviewed by a committee of experts and carbon market stakeholders (including project
developers and registries) to ensure scientific consensus.

When evaluating projects, we build meticulous models for carbon, strength of baseline, and financial additionality, using
our independent and proprietary data.



Preferred by
Nature Certification



%" Preferred by Nature Sustainability Certification

4

principles Principle 1 Principle 2 - No child labour
. Claar management  [EGNACSZ0L] PEOPLES " Savery
- Payment of taxes practices are human rights - Fair payment
+ Corruption avoided responsible. are respected. - Safe workplaces

PAS

+ Gender equality

« Responsible trade
- Indigenous People

criteria - Ecosystems protected  GHG reduction
. Cr_1e_m|_caluse - 3 Principle4 + Climate
minimised Principle adaptation
- Waste management CLIMATE - GHG removal
+ Waterresources NATURE and impacts are « Ecosystem
* Soil conservation the environment restoration

reduced and

1 5 9 \ Animal welfare are protected- mitigated. /

indicators
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P 5 reasons to choose Preferred by Nature Certification

Aligned with the EU Deforestation
regulation, synergy with other systems

Redefine | Raising the bar of credible

LY
2,
W)

et

- sustainable certification by rebuilt trust
=~ and innovation
@ The Seal communicates sustainability
& and carbon compensation efforts
59 An all-in-one standard:
) flexibility and adaptability
S66  Be part of Preferred
%Y’ by Nature Community
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Redefine - Raising the bar
for credible sustainability certification

LY
2,
W)

P

Designed to
harmonise different
sustainability
requirements

©)

N7

Aims to facilitate

decision-making for

operators and other

actors in the supply
chain

Rigorous standard:
covers all critical aspects
of sustainability, has strong
requirements for due
diligence

&

It focuses on performance
and outcomesrather
than systems and
procedures

Can be applied through
a risk-based approach
to focus on issues which
are central to each
product and supply chain

Credible,
transparent
and impartial

Objective to
ensure smallholder
inclusivity and
empowerment

e

We offer additional tools,
such as Sourcing Hub,
Due Diligence toolkit
(supply chain mapping,
risk assessment)



‘?ﬁ Preferred by Nature strategic priority commodities

Coffee Palm oil

Biomaterials




Pues  Preferred by Nature Certification

- Standards

Sustainability
Framework

How we define
sustainability

Sustainabllity
Framework

System
Requirements for

Certificate Holders

How to ensure

implementation
of sustainability
commitments

System Reguiremaents
for Cartificate Holders

2 rombily Try vemaed
MFIITe

Supplier
Management
and Due Diligence
Requirements

How to apply a risk-
based approach to
meet sustainability
requirements in
supply chains

Suppler Management and
Due Diloence Requirements

Chain of Custody
and Traceability
Standard

How to manage
product claims
and material
tracking

Chain of Custody and
Tracoabilty Sandand

T U TN te e e T il

Seal Use Policy

What is required

before companies

can make claims
and use the
Preferred by
Nature seal

., “\

Prefomed Dy Nature
Seal Use Policy

R 2 R e
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CORE | Full Framework EUDR-aligned indicators

Standard adaptations
(risk and commodity)

Sustainability
Framewaork

Sub-set of EUDR-
aligned requirements

Delivered through Delivered through

Stand-alone audit Combined audit Stand-alone audit Combined audit

with EUDR

indicators add-on indicators for add-on indicators indicators add-on indicators to add-on indicator to
to check Rainforest Alliance for FSC FM to check check compliance check compliance
compliance certified farms certified forests compliance with EUDR with EUDR
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It can be applied to any country/region

It can be applied to forestry
and agriculture sector

It can be used in the field
and can be used for due diligence

It can be used with any commodity
and by any scale of operations

People, nature and climate combined

1st standard that blends sustainability
carbon emission reduction
& compensation efforts

Fast adaptation to new regulatory
requirements and emerging markets

One solution for those confused by the
multitude of sustainability standards
and organisations with multiple sources

Goal: Set and achieve

How: Generate
! commodity-specific

Sustainabllity Framework

! sustainahility commitments | GB

| indicstars you can msed
i and have verified
[}

I_:::.h-:-::_l.lrl @ @

e
5 a due diligence system

or responsible souncing
programime

- How: Use a risk-based

approach to ensure

! sustainable practices

, at the farm or forest
[\ I e I o AT
III_."_
Land Managers, Producers, Trmders, Manufachurars,
Factories, Milkx, Prooeccors Brands, Retailans:

L dpy €

=

A = B

It can be used at all levels

of the supply chain
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L Using the standards: Product verification

Sustainability Framework Sustainability Framework processing and
land-use requirements trade requirements and carbon offsetting

-----------------------------------------------------------------------------------------------------------------------

--------------------------------------------------------------------------------------------------------------------------------

System requirements

Al

“!" - [ SHOP |

‘ ‘ » é - =-_-_ T

s e _.Q e ) ) a‘o“ ﬂ A D)
Verification of land-use Verification of chain of custody requirements, processing and trade
requirements requirements and carbon offsetting
&
N W

Preferred Preferred
“» by Nature- % by Nature
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e
h‘;>v|='na~ferrm:i 9
i by Nature

Requirements
Due diligence system verification for due diligence and
System requirements , S0pply chios manag 3
Supply chain managementthrough a risk-based approach The entity
R e R TP e e R R LT T TTRRR R responsible for
: DDS applies
. a risk-based
. approach to supply
E chain risks and
. compensates
. carbon emissions
v A A\

HE
2
H

ML = = E S

oy
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EU objective to increase demand for the trade of legal and
deforestation-free commodities and products fully in line
with Preferred by Nature’s mission and vision

Our priorities and key commodities strategy are aligned
with the EUDR scope of commodities

Built on / transitioning from 10+ years of EUTR experience
(LegalSource Standard, EUTR monitoring organisation, due

diligence, EUTR toolkit)

Preferred by Nature Sustainability Certification can be used
to support your risk assessments required by the EUDR

Preferred by Nature is an EUDR knowledge-leading organisation
— more than 30 conferences and webinars worldwide

Verification statement issued for compliance with the Preferred
by Nature Sustainability Certification EUDR-aligned indicators



%&” Add-ons | synergies with other certification schemes (1)

We identify and address missing areas
for a comprehensive evaluation of your
sustainability practices

Integrating missing aspects into your
regular audits and maximising efficiency
& cost savings

Benchmarked against FSC forest
management, Rainforest Alliance farm
management requirements

Utilise Preferred by Nature add-on
farm-level indicators as an
EUDR compliance checklist

Meet add-on requirements and
showcase your sustainability efforts
with the Hummingbird Seal
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£ heee  The Hummingbird Seal

Consumer-facing branding: consumers want
to know where the products they purchase
come from

Access to storytelling marketing and
educational content

Climate covered - reflected in the Seal

Use the Preferred by Nature Seal to communicate
sustainability and carbon compensation efforts

Certified sustainability excellence




,The work done for us by Preferred by Nature and
their Brazilian partner for this collaboration, Imaflora, is
excellent. The report that was produced is very good, but
when you look at the raw data backing that report up,. it
is really a goldmine. It is the Encyclopaedia of sugar cane
sourcing in this part of Brazil. It is really impressive.”

v

MAERS

,Cooperating with Preferred by Nature has been incredibly
valuable. I am very impressed by the local knowledge,
which is essential when working in this area. Preferred by
Nature has delivered a very thorough piece of work.”

,Preferred by Nature took the time to understand
our questions and problem statement. Their
Sustainability Framework is a great starting point
to assess materials and the risks associated with
including them in your supply chain.”

@\grﬁn&

Sraps , s

,Preferred by Nature and Martin Guitar share the same

vision: ‘'To pass on the Earth to coming generationsin

a good shape, we must urgently invent and adopt more

sustainable ways of living, sourcing and trading.”
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CLIMATE DOMSCHOLIE CHANGES

Drink only tap water

A weekend newspaper - recycled
Buy produce - local + seasonal
Take a shower

Dishwashear at 55°C

Take a train or bus

Wash at 30°C - dry on the line
Low energy bulb

Plant-based diet

From UK to South of France by train

KEQDEEAYEAR

BLSINESS AS LISLIAL

CCRMEAEAR
234 % Drink anly bottled water
213 @ A weekend newspapar - to landFill
42 @ Buy produce - air-freight long-haul
949 3 | Takea bath
103 E Dishwasher at 65°C
B'520 @ Drive by car
250 [g] | wash at 40°C - tumble dry
500 g 100 watt incandescent bulb
2'624 &3 High meat diet >100g/day
2500 ,ﬁh From UK to Mew York by plane
15,935 kgCO2e

15,9 tCO2e

//www.goldstandard.org/

https



SEE SAVINGS PER POPULATION OF NORTH AMERICAN AND THE EU - 1.1 BILLION PEOPLE

"il“im

17,5 GtCO2e

1.1 BILLION PEOPLE

Enough to meet the 2030 emissions gap
to stay within the 2C limit*

https://www.goldstandard.org/



